Empire Life Emblem Portfolios: Asset Allocation Update

Update from the Asset Allocation Oversight Team April 8, 2015

Summary of Asset Allocation Decisions

Asset Class Current Asset Allocation Positioning
. Fixed Income Underweight
. Canadian Equity Underweight
B us.Equity Overweight
International Equity Underweight
Neutral Allocation* Current Target Allocation (change from prev.)
Fixed Canadian US. International Fixed Canadian US. International
Emblem Portfolio Income Equity Equity Equity Income Equity Equity Equity
Diversified Income 80.0% 10.0% 5.0% 5.0% 775% 8.5% (+2.0%) 10.0% (-2.0%) 4.0%
Conservative 65.0% 25.0% 5.0% 5.0% 62.0% 21.0% (+1.0%) 13.0% (-1.0%) 4.0%
Balanced 50.0% 35.0% 75% 75% 49.0% 28.5% (+1.5%) 18.0% (-1.5%) 45%
Moderate Growth 35.0% 45.0% 10.0% 10.0% 335%  40.0% (+2.0%) 21.5% (-2.0%) 5.0%
Growth 20.0% 60.0% 10.0% 10.0% 175% 51.5% (+2.5%) 25.0% (-2.5%) 6.0%
Aggressive Growth - 75.0% 12.5% 12.5% - 66.0%(+3.0%) 26.0% (-3.0%) 8.0%

*Neutral allocation is based on the Fund's respective long-term strategic asset allocation

Rationale

Key Takeaway: Tactically reduced U.S. equity, increased Canadian equity.

In March, the current bull market hit the six-year mark and has continued to chug along strongly to start April. Our outlook towards equities
remains favourable as inflation pressures remain absent in most developed markets, allowing central banks to remain accommodative on the
monetary policy front.

U.S. stocks are now up more than 200% from their March 2009 lows. The unemployment rate recently dipped to 5.5% and there has been a
notable increase in wage hike announcements, including at Wal-Mart, TJ Maxx and McDonalds. While we are confident that the underlying
picture in the U.S. will remain robust, we believe this may be an opportune time to take some profits, ahead of the Q1 earnings season where
corporate profits could potentially show some softness due to the strengthening U.S. dollar.

In Canada, we have some headwinds such as lower oil prices and rising household debt. But there are some offsets to this headwind. First, for
80% of Canada’s gross domestic product, lower oil prices are a good thing, just as itis in the U.S. Secondly, the lower Canadian dollar will help
exporters, including resource companies, who sell a U.S. dollar priced commodity but have costs in Canadian dollars.

As a result, we remain overweight U.S. equities but have tactically trimmed this position and increased the target allocation to
Canadian equities.
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Important Information

Empire Life Investments Inc. is the Portfolio Manager of the Empire Life segregated funds. Empire Life Investments Inc. is a wholly-owned
subsidiary of The Empire Life Insurance Company.

Empire Life Emblem GIF Portfolios currently invest primarily in units of Empire Life Mutual Funds.

A description of the key features of the individual variable insurance contract is contained in the Information Folder for the product being considered.
Any amount that is allocated to a Segregated Fund is invested at the risk of the contract owner and may increase or decrease in value.

Policies are issued by The Empire Life Insurance Company.

Empire Life Investments Inc. is the Manager of the Empire Life Emblem Portfolios and Empire Life Mutual Funds (the "Portfolios” or “Funds”).

The units of the Portfolios and Funds are available only in those jurisdictions where they may be lawfully offered for sale and therein only by
persons permitted to sell such units.

This document includes forward-looking information that is based on the opinions and views of Empire Life Investments Inc. as of the date stated
and is subject to change without notice. This information should not be considered a recommendation to buy or sell nor should they be relied
upon as investment, tax or legal advice. Information contained in this report has been obtained from third party sources believed to be reliable,
but accuracy cannot be guaranteed. Empire Life Investments Inc. and its affiliates does not warrant or make any representations regarding the use
or the results of the information contained herein in terms of its correctness, accuracy, timeliness, reliability, or otherwise, and does not accept
any responsibility for any loss or damage that results from its use.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.

®Registered trademark of The Empire Life Insurance Company - used under license.
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