Empire Life Emblem Portfolios: Asset Allocation Update

Update from the Asset Allocation Oversight Team March 5, 2015

Summary of Asset Allocation Decisions

Asset Class Current Asset Allocation Positioning
. Fixed Income Underweight
. Canadian Equity Underweight
B us.Equity Overweight
International Equity Underweight
Neutral Allocation* Current Target Allocation (change from prev.)
Fixed Canadian US. International Fixed Canadian US. International
Emblem Portfolio Income Equity Equity Equity Income Equity Equity Equity
Diversified Income 80.0% 10.0% 5.0% 5.0% 775%(-2.0%) 6.5% 12.0% 4.0% (+2.0%)
Conservative 65.0% 25.0% 5.0% 5.0% 62.0% (-2.0%) 20.0% 14.0% 4.0% (+2.0%)
Balanced 50.0% 35.0% 75% 75% 49.0% (-1.0%) 27.0% 19.5% 4.5% (+1.0%)
Moderate Growth 35.0% 45.0% 10.0% 10.0% 33.5%(-1.0%) 38.0% 23.5% 5.0% (+1.0%)
Growth 20.0% 60.0% 10.0% 10.0% 175% (-2.0%) 49.0% 275% 6.0% (+2.0%)
Aggressive Growth - 75.0% 12.5% 125% - 63.0% (-2.0%) 29.0% 8.0% (+2.0%)

*Neutral allocation is based on the Fund's respective long-term strategic asset allocation

Rationale

Key Takeaway: Tactically increased international equity, reduced fixed income.

In our January update we referenced a number of global risks to start 2015; an anti-austerity movement in Greece; a weakening euro; and mixed
economic data points coming out of the U.S.

So where are we now? The Canadian economy and equity markets face uncertainties surrounding commodity prices. The Canadian dollar
is expected to remain weak in part because of low interest rates and cheaper oil prices. It may take several more months for the oil slump’s
negative effects to play out in the Canadian economy. However, financial conditions in Canada have eased since January in response to the
Bank of Canada’s recent monetary policy actions.

The U.S. economy has been doing better than most major developed economies and is expected to continue to strengthen. The strong U.S.
dollar is a challenge for U.S. exporters, but this is countered by the low oil price, which is a net positive for the overall economy. The February
jobs report was stronger than expected and the unemployment rate dipped to 5.5%; which fuelled speculation that the U.S. Federal Reserve
could lift interest rates as early as this spring/summer and impose pressure on fixed income markets in North America.

Overseas, government bond yields are hovering near record lows, as investors position themselves for the European Central Banks's (ECB)
€60B-a-month asset purchase programme. New economic forecasts in Europe have shown a more optimistic view when compared to late 2014.
The ECB revised up its staff projections for gross domestic product growth over the next three years and said it expected inflation to rebound

to 1.5% in 2016. Company earnings revisions are beginning to favour European markets, benefiting from the central bank’s monetary easing,
weakening euro and low energy costs.

As a result, we have tactically put some cash to work in international equity markets, increasing the international equity target allocation to
a less underweight position relative to the long term strategic asset mix.
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Important Information

Empire Life Investments Inc. is the Portfolio Manager of the Empire Life segregated funds. Empire Life Investments Inc. is a wholly-owned
subsidiary of The Empire Life Insurance Company.

Empire Life Emblem GIF Portfolios currently invest primarily in units of Empire Life Mutual Funds.

A description of the key features of the individual variable insurance contract is contained in the Information Folder for the product being considered.
Any amount that is allocated to a Segregated Fund is invested at the risk of the contract owner and may increase or decrease in value.

Policies are issued by The Empire Life Insurance Company.

Empire Life Investments Inc. is the Manager of the Empire Life Emblem Portfolios and Empire Life Mutual Funds (the "Portfolios” or “Funds”).

The units of the Portfolios and Funds are available only in those jurisdictions where they may be lawfully offered for sale and therein only by
persons permitted to sell such units.

This document includes forward-looking information that is based on the opinions and views of Empire Life Investments Inc. as of the date stated
and is subject to change without notice. This information should not be considered a recommendation to buy or sell nor should they be relied
upon as investment, tax or legal advice. Information contained in this report has been obtained from third party sources believed to be reliable,
but accuracy cannot be guaranteed. Empire Life Investments Inc. and its affiliates does not warrant or make any representations regarding the use
or the results of the information contained herein in terms of its correctness, accuracy, timeliness, reliability, or otherwise, and does not accept
any responsibility for any loss or damage that results from its use.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.

®Registered trademark of The Empire Life Insurance Company - used under license.
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