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This interim management report of fund performance contains financial highlights, but does not contain either the complete interim or annual
financial statements of the investment fund. You can get a copy of the interim or annual financial statements at your request, and at no cost, by
calling the toll-free number 1 855 823-6883, by writing to us at 165 University Avenue, 9th Floor, Toronto, Ontario M5H 3B8 or by visiting our
website at www.empirelifeinvestments.ca or SEDAR at www.sedar.com. Unitholders may also contact us using one of these methods to request
a copy of the investment fund's proxy voting policies and procedures, proxy voting disclosure record, or quarterly portfolio disclosure.
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Management Discussion of Fund Performance

Results of operations

For the six-month period ending June 30, 2022 (the "Period”), Series A of Empire Life Monthly Income Fund (the "Fund”) returned -8.1%, net of fees.
The net returns of other series of this Fund are provided under the section titled “Past Performance.” The series have different returns due to the
expenses charged to each series. The Fund's benchmark, the S&P/TSX Composite Total Return Index, broadly representative of the Canadian equity
market, returned -9.9% for the same Period. Fund returns are reported net of all management fees and expenses unlike the performance of an index
that does not pay fees or incur expenses.

The Fund's blended benchmark returned -10.7% for the Period. The blended benchmark is composed of 55% S&P/TSX 60 Index and 45% FTSE
Canada Universe Bond Index. In the portfolio manager’s view, this blended benchmark provides a more useful comparison to the performance of the
Fund because it reflects the asset classes and market sectors in which the Fund invests.

The Fund outperformed its benchmark over the Period. Stock selection in Canadian equities and an elevated cash allocation contributed to the
Fund's positive performance relative to the benchmark. The largest individual equity contributors to the Fund's performance included investments in
Tourmaline Oil Corp, Boralex Inc., CES Energy Solutions, Topaz Energy Corp, and a significant underweight position in Shopify Inc. Detractors from
the Fund's relative performance include overweight investments in Equana Technologies Inc., BRP Inc., The Home Depot Inc., and Granite Real
Estate Investment Trust.

In the portfolio manager’s view, global equity and bond markets generally experienced losses during the Period as a result of the conflict between
Russia and Ukraine, its effect in further stoking inflation concerns, and central banks raising interest rates in an attempt to combat inflation. These
events negatively impacted the Fund's absolute returns.

Recent developments
During the Period, the portfolio manager reallocated a modest portion of the Fund from equities to fixed income securities with the intention of
incrementally lowering the Fund’s sensitivity to geopolitical and economic growth risks, given the higher inflation and interest rate environment.

At the end of the Period, the Fund held 209 equity and bond positions, compared to 186 at the beginning of the period. New positions added to the
Fund include SPDR Gold Shares ETF, Franco Nevada Corp, Bristol Myers Squibb Company, and Nutrien Ltd. Positions eliminated include TJX
Companies Inc., Great West Lifeco Inc., Great Bear Resources Ltd., and Fiserv Inc. The portfolio manager believes the changes to security holdings
will benefit the fund over the medium to longer term period due to what the portfolio manager believes are more attractive risk/return dynamics.

The portfolio manager remains positive about the Fund's investments over the medium to longer term period due to what the portfolio manager
believes are attractive fundamentals and reasonable valuations.

At the end of the Period, the Fund's asset mix consisted of 44.4% Canadian equities, 7.1% U.S. equities, 0.2% international equities, 40.0% fixed
income and 8.3% cash and cash equivalents and short-term investments.

Related party transactions
Empire Life Investments Inc. (the "Manager”) is the manager, trustee and portfolio manager of the Fund. The Manager is a wholly-owned subsidiary of
The Empire Life Insurance Company.

The Manager provides or arranges for the provision of all the management and administrative services for the day-to-day operations of the Fund,
including providing or arranging the provision of investment advice, record keeping and other administrative services, some of which are provided by
an affiliate of the Manager. In consideration of the management and administrative services, the Fund pays the Manager a monthly management fee
calculated as a percentage of daily net asset value of each series of the Fund, other than in the case of Series |, where fees are paid directly by the
investor to the Manager. The rates for each series are disclosed under "Management fees".

During the Period, the Manager absorbed $71,170 of total expenses otherwise payable by the Fund, as compared to $70,951 for the six month period
ended June 30, 2021. The amount of expenses waived or absorbed is determined annually on a series by series basis at the discretion of the Manager
and the Manager can terminate the waiver or absorption at any time.

Series description

The Fund offers the following series: A, T6, T8, F and |. Series A, T6 and T8 units are available to all investors other than, effective May 1, 2022,
investors who invested through discount brokers. Series T6 and T8 are designed for investors seeking regular monthly cash flows from the Fund.
Series F units are available to investors who have a fee-based account with their dealer and whose dealer has signed an agreement with the Manager.
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In addition, Series F units may be available to other groups where the Manager does not pay commissions to the dealers, including discount brokers.

Management fees are payable by the Funds on all series except Series |. Series | units are available to institutional and high-net-worth investors who

meet a minimum investment threshold and who have entered into a Series | Agreement with the Manager. The management fee for Series | units is

negotiated between the Manager and the investor and is payable directly to the Manager by the investor. Effective on or about May 1, 2022, investors
who held Series A, T6 or T8 units through a discount broker had their series redesignated as Series F units.

Financial highlights

The following tables show selected key financial information about the Fund and are intended to help you understand the Fund's financial

performance for the Period and each of the other periods as shown below. This information is derived from the Fund's unaudited interim and audited
annual financial statements for the periods shown.

The Fund's net assets per unit®

Forthe 6 months  Fortheyearended Fortheyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31, December 31,
Series A Units 2022 2021 2020 2019 2018 2017
Net Assets, beginning of period S 10.03 S 9.35 S 9.54 S 9.01 S 10.09 S 10.14
Increase (decrease) from operations:
Total revenue 0.13 0.25 0.26 0.27 0.28 0.28
Total expenses (excluding distributions) (0.10) (0.21) (0.20) (0.20) (0.21) (0.22)
Realized gains (losses) 0.26 0.59 (0.13) 0.03 0.14 0.28
Unrealized gains (losses) (1.09) 0.60 0.27 0.91 (0.77) 0.12
Total increase (decrease) from operations® S (0.80) S 1.23 S 0.20 S 1.01 S (0.56) S 0.46
Distributions:
From net investment income (excluding dividends) (0.08) (0.15) (0.09) (0.10) (0.17) 0.08)
From dividends (0.15) (0.28) (0.12) (0.11) .24) 0.28)
From capital gains - (0.06) - - - -
Return of capital (0.02) (0.04) (0.27) (0.25) (0.10) (0.15)
Total annual distributions® S (0.25) S (0.53) S (0.48) S (0.46) S (0.51) S (0.51)
Net Assets, end of period® S 8.98 S 10.03 S 9.35 S 9.54 S 9.01 S 10.09
Forthe 6 months  Fortheyearended Fortheyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31, December 31,
Series T6 Units 2022 2021 2020 2019 2018 2017
Net Assets, beginning of period S 8.78 S 8.27 S 8.53 S 8.13 S 9.20 S 9.35
Increase (decrease) from operations:
Total revenue 0.11 0.22 0.23 0.24 0.26 0.26
Total expenses (excluding distributions) (0.09) (0.18) (0.17) (0.18) (0.19) (0.20)
Realized gains (losses) 0.22 0.51 (0.11) 0.03 0.12 0.27
Unrealized gains (losses) (0.93) 0.52 0.28 0.81 (0.71) 0.06
Total increase (decrease) from operations® S (0.69) S 1.07 S 0.23 S 0.90 S (0.52) S 0.39
Distributions:
From net investment income (excluding dividends) N N N N N N
From dividends N N N N N N
From capital gains - (0.06) - - - -
Return of capital (0.26) (0.50) (0.51) (0.49) (0.55) (0.56)
Total annual distributions® S (0.26) S (0.56) S (0.51) S (0.49) S (0.55) S (0.56)
Net Assets, end of period® S 7.82 S 8.78 S 8.27 S 8.53 S 8.13 S 9.20
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Forthe 6 months  Fortheyearended Fortheyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31, December 31,
Series T8 Units 2022 2021 2020 2019 2018 2017
Net Assets, beginning of period S 7.06 S 6.79 S 7.16 S 6.96 S 8.06 S 8.36
Increase (decrease) from operations:
Total revenue 0.09 0.18 0.19 0.20 0.22 0.23
Total expenses (excluding distributions) (0.07) (0.15) (0.15) (0.16) (0.17) (0.18)
Realized gains (losses) 0.16 0.41 (0.11) 0.03 0.10 0.24
Unrealized gains (losses) (0.68) 0.43 0.20 0.68 (0.59) 0.07
Total increase (decrease) from operations® S (0.50) S 0.87 S 0.13 S 0.75 S (0.44) S 0.36
Distributions:
From net investment income (excluding dividends) N N N N N N
From dividends N N N N N N
From capital gains - (0.04) - - - -
Return of capital (0.28) (0.54) (0.57) (0.56) (0.64) (0.67)
Total annual distributions® S (0.28) S (0.58) S (0.57) S (0.56) S (0.64) S (0.67)
Net Assets, end of period® S 6.22 S 7.06 S 6.79 S 7.16 S 6.96 S 8.06
Forthe 6 months  Fortheyearended Fortheyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31, December 31,
Series F Units 2022 2021 2020 2019 2018 2017
Net Assets, beginning of period S 11.01 S 10.16 S 10.26 S 9.58 S 10.62 S 10.57
Increase (decrease) from operations:
Total revenue 0.14 0.27 0.28 0.29 0.30 0.29
Total expenses (excluding distributions) (0.06) (0.12) (0.11) (0.11) (0.12) (0.12)
Realized gains (losses) 0.28 0.62 (0.14) 0.03 0.19 0.30
Unrealized gains (losses) (1.18) 0.68 0.33 1.04 (0.76) 0.16
Total increase (decrease) from operations® S (0.82) S 1.45 S 0.36 S 1.25 S (0.39) S 0.63
Distributions:
From net investment income (excluding dividends) (0.09) (0.16) (0.09) (0.11) (0.18) 0.08)
From dividends (0.16) (0.30) (0.13) (0.11) 0.26) 0.29)
From capital gains - (0.07) - - - -
Return of capital (0.03) (0.05) (0.29) (0.26) (0.09) (0.16)
Total annual distributions® S (0.28) S (0.58) S (0.51) S (0.48) S (0.53) S (0.53)
Net Assets, end of period® S 9.90 S 11.01 S 10.16 S 10.26 S 9.58 S 10.62
Forthe 6 months  Fortheyearended Fortheyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31, December 31,
Series | Units 2022 2021 2020 2019 2018 2017
Net Assets, beginning of period S 12.54 S 11.44 S 11.43 S 10.56 S 11.57 S 11.38
Increase (decrease) from operations:
Total revenue 0.16 0.31 0.31 0.32 0.33 0.32
Total expenses (excluding distributions) (0.01) (0.02) (0.02) (0.01) (0.02) (0.02)
Realized gains (losses) 0.33 0.68 (0.12) 0.04 0.16 0.32
Unrealized gains (losses) (1.38) 0.78 0.42 0.99 (0.94) 0.24
Total increase (decrease) from operations® S (0.90) S 1.75 S 0.59 S 1.34 S (0.47) S 0.86
Distributions:
From net investment income (excluding dividends) (0.10) (0.18) 0.11) (0.12) (0.19) (0.09)
From dividends (0.19) (0.34) (0.15) 0.12) (0.28) (0.31)
From capital gains - (0.08) - - - -
Return of capital (0.03) (0.05) (0.32) (0.29) (0.17) (0.18)
Total annual distributions® S (0.32) S (0.65) S (0.58) S (0.53) S (0.58) S (0.58)
Net Assets, end of period® $ 11.34 $ 12.54 $ 11.44 $ 11.43 $ 10.56 $ 11.57
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Ratios and supplemental data

Forthe 6 months  For theyearended For theyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31, December 31,
Series A Units 2022 2021 2020 2019 2018 2017
Total Net Asset Value® $ 4100320 S 4,936,469 $ 5948828 S 7,719,293 S 8,418,427 $ 10,100,541
Number of units outstanding 456,589 492,105 636,028 808,837 934,474 1,001,131
Management expense ratio® 2.10% 2.09% 2.10% 2.09% 2.10% 211%
Management expense ratio before waivers or absorptions 2.90% 2.98% 2.74% 2.68% 2.78% 2.54%
Trading expense ratio” 0.08% 0.11% 0.10% 0.08% 0.11% 0.13%
Portfolio turnover rate® 27.39% 57.17% 55.42% 57.26% 65.79% 91.30%
Net Asset Value per unit S 8.98 S 10.03 S 9.35 S 9.54 S 9.01 S 10.09
Forthe 6 months  For theyearended For theyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31, December 31,
Series T6 Units 2022 2021 2020 2019 2018 2017
Total Net Asset Value® S 588,496 S 669,126 S 811,431 S 910,259 S 1,070,305 S 1309964
Number of units outstanding 75,266 76,208 98,146 106,735 131,649 142,335
Management expense ratio® 2.10% 2.09% 2.10% 2.10% 2.10% 211%
Management expense ratio before waivers or absorptions 5.97% 5.72% 5.15% 4.46% 4.52% 3.77%
Trading expense ratio” 0.08% 0.11% 0.10% 0.08% 0.11% 0.13%
Portfolio turnover rate® 27.39% 57.17% 55.42% 57.26% 65.79% 91.30%
Net Asset Value per unit S 7.82 S 8.78 S 8.27 S 8.53 S 8.13 S 9.20
Forthe 6 months  For theyearended For theyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31, December 31,
Series T8 Units 2022 2021 2020 2019 2018 2017
Total Net Asset Value® S 40,878 S 72,210 S 69,924 S 133,716 S 118,728 S 189,530
Number of units outstanding 6,572 10,225 10,304 18,679 17,055 23,529
Management expense ratio® 2.10% 2.10% 2.10% 2.10% 210% 211%
Management expense ratio before waivers or absorptions 41.14% 36.09% 23.48% 21.08% 18.86% 15.04%
Trading expense ratio” 0.08% 0.11% 0.10% 0.08% 0.11% 0.13%
Portfolio turnover rate® 27.39% 57.17% 55.42% 57.26% 65.79% 91.30%
Net Asset Value per unit S 6.22 S 7.06 S 6.79 S 7.16 S 6.96 S 8.06
Forthe 6 months  For theyearended For theyearended Fortheyearended Fortheyearended For the year ended
ended June 30, December 31, December 31, December 31, December 31, December 31,
Series F Units 2022 2021 2020 2019 2018 2017
Total Net Asset Value® S 757,423 S 993,616 S 922,631 $ 1,078,096 $ 1,403,909 S 2929240
Number of units outstanding 76,532 90,271 90,829 105,098 146,483 275,735
Management expense ratio® 110% 110% 110% 1.09% 110% 111%
Management expense ratio before waivers or absorptions 3.81% 3.62% 3.47% 3.89% 2.02% 1.93%
Trading expense ratio” 0.08% 0.11% 0.10% 0.08% 0.11% 0.13%
Portfolio turnover rate® 27.39% 57.17% 55.42% 57.26% 65.79% 91.30%
Net Asset Value per unit S 9.90 S 11.01 S 10.16 S 10.26 S 9.58 S 10.62
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Forthe 6 months  Fortheyearended Fortheyearended Fortheyearended Fortheyearended For the year ended

ended June 30, December 31, December 31, December 31, December 31, December 31,
Series | Units 2022 2021 2020 2019 2018 2017
Total Net Asset Value® $ 38333326 $ 36,383,995 $ 25654344 S 22813702 $ 16,097,165 $ 14,517,028
Number of units outstanding 3,379,095 2,901,971 2,242,305 1,996,757 1,524,948 1,255,069
Management expense ratio® 0% 0% 0% 0% 0% 0%
Management expense ratio before waivers or absorptions 0.10% 0.11% 0.15% 0.17% 0.21% 0.32%
Trading expense ratio” 0.08% 0.11% 0.10% 0.08% 0.11% 0.13%
Portfolio turnover rate® 27.39% 57.17% 55.42% 57.26% 65.79% 91.30%
Net Asset Value per unit S 11.34 S 12.54 S 11.44 S 11.43 S 10.56 S 11.57

(1)  This information is derived from the Fund's unaudited interim and audited annual financial statements.

(2) Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase/decrease from operations is based on the weighted average
number of units outstanding over the financial period.

(3) Distributions were paid in cash or reinvested in additional units of the Fund, or both.

(4) This is not a reconciliation of the beginning and ending net assets per unit.

(5) This information is presented as of June 30 and December 31 of the years shown.

(6) Management expense ratio (MER) is based on total expenses (excluding distributions, commissions and other portfolio transaction costs) for the stated period and is expressed as

an annualized percentage of daily average net asset value during the period.

(7) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily average net asset value during the
period.

(8) The Fund's portfolio turnover rate indicates how actively the Fund's portfolio advisor manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to the Fund
buying and selling all of the securities in its portfolio once in the course of the period. The higher a fund's portfolio turnover rate in a period, the greater the trading costs payable
by the fund in the period, and the greater the chance of an investor receiving taxable capital gains in the period. There is not necessarily a relationship between a high turnover
rate and the performance of a fund.

Management fees

The management fee for Series A, T6, T8 and F units is an annualized rate calculated as a percentage of net assets of the applicable series of the Fund
and accrued daily and paid monthly to the Manager. The management fee for Series | units is negotiated between the Manager and the investor and
paid directly by the investor, not by the Fund.

The Fund’'s management fees are used by the Manager to pay for the costs of the overall business and affairs of the Fund including activities related
to making units of the Fund available to investors, providing or arranging for the provision of investment advisory services and/or marketing services
to the Fund. Management fees are also used to pay trailing commissions in connection with Series A, Series T6 and Series T8 to registered dealers.

As a percentage of management fees

General administration,

Management fee rates Dealer compensation investment advice and profit
Series A 1.80% 62.28% 37.72%
Series T6 1.80% 48.46% 51.54%
Series T8 1.80% 65.11% 34.89%
Series F 0.80% 0.00% 100.00%
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Past performance

The indicated rates of return assume reinvestment of all distributions in
units of the Fund. They do not take into account sales, redemption,
distribution or optional sales charges that would have reduced returns
or performance. The past performance of the Fund is not necessarily
an indication of how it will perform in the future.

Year-by-year returns

The following bar charts show the annual performance for each series
of the Fund for each of the years ended December 31st, and includes
the performance for the six months ended June 30, 2022. The charts
illustrate how each series’ performance has varied from year to year
and show, in percentage terms, how much an investment made on the
first day of each financial year would have increased or decreased by
the end of the period. For the first year of a series, the percentage
shown is the actual return of the series from its commencement of
operations.
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Summary of investment pOthOliO Sector Percentage of Net Asset Value (%)
. . ) Canadian Corporate Bonds 17.0
The summary of investment portfolio may have changed since June Financials 141
30, 2022, due to ongoing portfolio transactions of the Fund. Quarterly Government Bonds 123
updates are available within 60 days after quarter-end, except for Provincial Bonds 85
December 31st, the Fund's fiscal year-end, when they are available Energy 76
within 90 days. Industrials 5.4
Term Deposit Receipts 51
Top 25 Holdings Percentage of Net Asset Value (%) Informatic‘m Technolc‘)gy 42
Royal Bank of Canada 1.450% July 4, 2022* 51 Communication Services 4.2
Royal Bank of Canada 31 Cc‘>r‘1.<‘,umer Staples 38
Toronto-Dominion Bank 2.7 Utllmés 33
Hydro One Inc. 1.532% July 14, 2022* 23 Materials - 28
Government of Canada 1.250% June 1, 2030* 20 Commercial Papers 23
Brookfield Asset Management Inc. ‘A’ 17 Consumer Discretionary 23
Bank of Montreal 1.4 Real Estate 22
Government of Canada 2.000% December 1, 2051* 1.4 Other 49
Government of Canada 1.500% December 1, 2031* 1.4 100.0
Government of Canada 2.500% June 1, 2024* 1.4
Alimentation Couche Tard Inc. 12
Enbridge Inc. 12 Country Percentage of Net Asset Value (%)
TELUS Corporation 11 Canada 89.8
Intact Financial Corporation 1.1 United States of America 9.1
Emera Inc. 11 Bermuda 0.2
WSP Global Inc. 11 Cash & Cash Equivalents 0.1
Parkland Corporation 11 Other Net Assets (Liabilities) 0.8
Manulife Financial Corporation 1.0 100.0
Tourmaline Oil Corporation 1.0
Cogent Communications Holdings Inc. 1.0
SPDR Gold Shares 1.0
Franco-Nevada Corporation 0.9
Thomson Reuters Corporation 0.9
Metro Inc. 0.9
Shaw Communications Inc. ‘B’ 0.9
38.0
* Debt instruments
Portfolio by Category
Asset Type Percentage of Net Asset Value (%)
Equities 51.7
Bonds 40.0
Short-Term Investments 7.4
Cash & Cash Equivalents 0.1
Other Net Assets (Liabilities) 0.8
100.0
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ANOTE ON FORWARD-LOOKING STATEMENTS

This report may contain forward-looking statements about the Fund, including its strategy, expected performance and condition.
Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or
conditions, or that include words such as “expects,” “anticipates,” “intends,” “plans,” "believes,” “estimates” or negative versions
thereof and similar expressions. In addition, any statement that may be made concerning future performance, strategies or
prospects, and possible future Fund action, is also a forward-looking statement.

Forward-looking statements are the opinions and views of Empire Life Investments Inc. based on current expectations and
projections about future events and are inherently subject to, among other things, risks, uncertainties and assumptions about the
Fund and economic factors and are subject to change without notice. Forward-looking statements are not guarantees of future
performance, and actual events and results could differ materially from those expressed or implied in any forward-looking
statements made by the Fund. Any number of important factors could contribute to these digressions, including, but not limited to,
general economic, political and market factors in North America and internationally, interest and foreign exchange rates, global
equity and capital markets, business competition, technological change, changes in government regulations, unexpected judicial or
regulatory proceedings, and pandemics and other catastrophic events.

The above-mentioned list of important factors is not exhaustive. You should consider these and other factors carefully before
making any investment decisions and avoid placing undue reliance on forward-looking statements. The Fund has no specific
intention of updating any forward-looking statements whether as a result of new information, future events or otherwise.

® Registered trademark of The Empire Life Insurance Company.
Empire Life Investments Inc. is a licensed user of this trademark.
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